
General Fund/Special Purpose Millage Difference 
Special Purpose Millage Restricted Uses 

 

The purpose of this information is to explain restrictions regarding how different types of public approved 

millage can be spent according to State law. There are two different types of millage that generate 

property tax revenue to operate city government services: general fund allocated and special purpose. 

Before each of these millage types can be explained, it is first necessary to provide an understanding of 

a “millage” and a “fund”. A “mill” is $1 for each $1,000 of taxable value. For example, on $40,000 of 

taxable value 1 “mill” generates $40 in revenue for operating services. A “fund” is an accounting term 

which means this source of revenue and the expenses it pays for are accounted for separately. This 

separation is accomplished by budgeting and auditing for these revenues and expenses in a specific 

“fund” created for the purpose of carrying out only the defined activity. 

The first type of millage is called general fund allocated. This millage provides the cost for operating city 

government services that are paid for from the general fund of the city. The amount of this millage was 

set by a vote of the public in 1975. For the 2024 city budget, the City Council levied 14.2397 mills. The 

property tax revenue generated from this millage is deposited into the general fund and pays for part of 

the cost to operate the trash, city hall, police, DPW, cemetery, parks, and various other city 

government services. 

The second type of millage is called special purpose. This millage requires public approval through an 

election. These funds can only be used for the specific approved purpose of carrying out the defined 

activity and nothing else according to Michigan Law. This revenue has to be accounted for in a separate 

city fund which assures it can only be used for the specified purpose. Bangor City citizens have approved 

six (6) special purpose millages as follows: 

Roads 1.4874 mill The City maintains separate fund for this revenue. 

Cemetery 0.4958 mills The City maintains separate fund for this revenue. 

Museum 0.5000 mills 

The revenue collected is disbursed directly to the Bangor 
Historical Society. 

(You will see this on the City Council List of Invoices/Accounts Payable labeled 
as “Pass Through Taxes” or out of T&A2 Checking)  

Seniors 1.0000 mills 

The revenue collected is disbursed directly to the Senior Services 
of Van Buren County. 

(You will see this on the City Council List of Invoices/Accounts Payable labeled 
as “Pass Through Taxes” or out of T&A2 Checking) 

Police  6.0000 mills The City maintains separate fund for this revenue. 

Fire 4.0000 mills 

The revenue collected is disbursed directly to the A.B.B. Joint Fire 
District Board. 

(You will see this on the City Council List of Invoices/Accounts Payable labeled 
as “Pass Through Taxes” or out of T&A2 Checking) 

PLEASE NOTE: The millage list provided above is not an exhaustive list of every charge that 
may appear on an individual property tax bill. Each tax bill may include additional assessments or 
other voter-approved levies specific to a property. 

The City Council does not have the legal authority to remove funds from the special purpose millage 

accounts for any purpose other than what the voters in Bangor City approved the funds to be spent on. 

Simply put the City Council cannot reallocate funds from one account to another. 






